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Credit Confidence, Cash Continuity!

An Introduction to
Trade Credit Insurance

BEKERES , WEeEAFHT!
A5 ERHREE T




Largest Uninsured Asset on Your Balance Sheet

W5 IRI TR £ & R AR IARBI T 7~

Fire Insurance XB§

Fire Insurance Kf& o

All Risk ZZ&1R& '
vl

Property &
Elfl:%n:;g Invgt?;ries —> Good In Transit fkizfe

- Marine Cargo §i=f&

= Accounts Receivable make up more than 35%
8] >35 % of a typical company's assets.
R S BB AR A AI35% L,

% 1 in 10 On average, 1 in 10 invoices become delinguent.
invoices  FHES103KERPIHE 1B

®
Cheng & Co @

@ S G e Internal Use Only, Not For Public Distribution




The Silent Killer — Margin Erosion Equation
EERTF - RHFETER

The Event
Baseline / &f RESEHF The Impact
" i
Net Profit Margin = 4% Bad Debt Loss = e —
S FIHE = 4% RM 100,000 RM 100,000 + 4%

FkiRS% = RM 100,000

To recover a single RM 100k default, your sales team must generate RM 2.5 Million in
NEW SALES just to break even.

RFMORLENREEY, BNHERAMBHRLNE 25052 SHHESA sEMREIA,
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What is Trade Credit Insurance? H4 2B 51 FH{EK?

Insured Company
(Supplier/Creditor)
2RE (HMEARINA)

Trade Credit
(Delivery of goods/services on
agreed terms)

R7EA (REOEFFIEHEm/RS)

Credit Insurance
(Cover of non-payment risk)

SRR CRITERXBZERER)

Risk Assessment & Monitoring

N st
The Insurer M@I:F{E'—ihn.g CUStDITlE:'I'
(Buyer = Risk)

FEAE ME (EXR = Kb)
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What is Covered? Z{%55E

dil

Commercial Risks / &)k X\ pE

Buyer's failure to pay within agreed terms.

ERREAELEHRAITER.

Political Risks / 34 X &

Macro-level disruption, especially for export-
oriented businesses.

mMEEFE, FrENEOSEE R,

=

Insolvency
f7=: Total financial collapse.
EREINE 3 BR R

5

E‘ ) Y

AEER

.
N\ (771

War & Instability
5% 5305 Civil war, riots, strikes.
Adk. F&a. 2L, J

=
&

Protracted Default

BWHRAHER: Severe liquidity or
temporary financial problems. '

P ERREh S E BN 551R) L, J

=

Government Intervention

K FFF: Embargos, quotas, or
cancelled contracts by foreign |

governments.

IMNEIEXFRIRIE. EEEﬂiﬁ‘ZHHiﬁ‘S‘@J
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What is NOT Covered? ARG E

Cash Transaction There is no credit risk.

MERXH A5 A RS

Default Buyer Deliveries to buyer with overdue account

SEIE VN [a] 38 R B PR 5% B

Dispute Invoices If dispute resolved can reapply

au R 4y R o] AEFH G

Future Shipment If overdue account past maximum extension period
KK & B &8 K HARR

Intercompany Sales  Between subsidiaries, affiliated companies or significant shareholding
KELZ 5 FAE], WEYIMESHEE R

Public Buyer Purchase in personal capacity

DREF WL
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Strategic Comparison of Risk Mitigation Tools K B&EIE T E%f Lk

T:ﬁg;g;izit Letter of Credit Factoring Self-Insurance
&7 5 4 FR s SR (=i BERE
: ; Any loss (limited
Insolvency, default, | Single transaction, Insolvency &
Cﬁoﬂi%e political risks. single buyer. protracted default. é%ﬁ;ﬁ;ﬁ;%}%
Expensive; ties up Ties up capital;
Premiumis tax |customer’s working| Hefty margin vulnerable to
LE‘;%;;WO" Cost deductible. capital. erosion. catastrophic loss.
R AR iR ; amaﬁ iz | FERMFEEE. | DAEF, BRUE
A&, IR,
Seamless; better Loss of direct
Customer policy terms High friction for the | contact; 3rd party Direct contact
Relationship strengthen ties. buyer. collection. maintained.
ERXER 4R, BRFRM *“‘yziﬁﬂmﬁiﬁu XEEREER, F= | FRISFEEEKR.
Y145 7 W
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Defensive Shield: Beyond Just Claims B5{#l3IFrfF: A~ £ A2 F K

Collection Indemnification

(EUE MBERASE fRs5EUR &=

Proprietary global Alerting suppliers Professional debt If all else fails, the
monitoring of millions > early when a buyer’s > collection network > non-payment is

Prevention

Intelligence

of corporate financial health operating globally, covered.
solvencies daily. deteriorates. preserving customer

trust. A I
= UNERAR, i
SHREWEE LK et |

%, HIFEFEE.

THEHNSG, SHx
BT R EWAMR{TEE
7

EXRMSREREN
MEREME.
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Case Study ZE 44

Company Profile

1. Industry 7 . Precision Engineering & Metal
2. Annual Turnover TE£E =\ & : RM 25 Mil
3. Key Market <87 : 70% export to Thailand, Singapore, and Australia
= PROBLEM |o]gh = Solution A%
= Qutstanding Invoice K45 &2 RM 2.2Mil = Trade Credit team successfully recovered RM 1

Mil balance remain unpaid.
R 25 F B FMIl,  REURAT

» Largest customer in Thailand, Contribute 25% in = Company received the recovered RM 1 Mil +

Annual Sales faced financial difficulties RM1.08Mil claim payout. Total RM 2.08Mil
7 [ f K25 T i 4 55 A e e E3E B 1ML + 1.08 Mil 2.1 212,08 Mil
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Anatomy of a Claim (Protracted Default Timeline)

RIERER (8 e X BT (6] 5%)

Dispatch Invoice Due MEP Reporting Claim Filing, Event of
Date Invoicing Date Expiration SoD Start of Loss Indemnify
HEH AR :ﬁEﬂﬁE E{xﬁﬂﬁﬂﬁ iBiRi#ET  Collection IRREH WE1d
| | RE @ RRER, | |
| | | BEHE
' ! L ol RS
N l 1)~ ® » 3
O—=CF | "~
State of Default BTk
| e e “,;‘;gg;f;e"ti Moxextension | “penod | s8R EESIiLZ%ETEE:LL“EE |
E 30%KA | ﬁﬁﬁﬂ" : Penod (MEF) within - 30K (e.g. 120 days for AA to B Countries) 30%P
| = BRI Odow KA ERSRHI(ANEB
| TOLGOR | MmN BERI20K)
| | 60X File Protracted Default Claim |
| | | 60 days fREZ K HAHE R TS | |
i | | Stop Deli 60 | !
* A - Eta— | =% , *

***5hould the terms given to buyer is more than 60 days
please indicate while applying limit and is subject to approval

S TEFKNFHIELE0XR, /1E
BRIATIERERR, HEhE.
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Required Documents List & {45 %

1. Your Full Company Name A BE R

2. Latest Account Receivable Aging Report 37 &7 WK SR K 8 2 3R 5

3. Bad Debt in past 3 years, if any T E 3 FIRIKIEx (40F)
4. Estimated Credit Sales Turnover MREEEIN T TEE ERN
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CONTACT US

CC ADVISORY SDN BHD

HQ
Lot 307A, 3rd Floor, Tower 2, Faber Towers, Jalan
Desa Bahagia, Taman Desa, 58100 Kuala Lumpur.

Contact Details

Ms. Tan Yi Shin

017-704 0880
yishin.tan@ccadvisory.com.my
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